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Beta Damages Architecture B7

Purpose: This document translates verified evidence into recognized legal damages so that litigation counsel can immediately
evaluate the case’s scale, statutory foundation, and recovery horizon. Each section corresponds directly to provisions within the
California Civil Code and the Federal RICO statute already satisfied by the current evidentiary record.

I. Economic Foundation

Provable Base Loss: approximately $145,000 total.

e Contractual Performance: The 12-month lease was valid and fully executed. Rent was paid timely and in good faith;
removal occurred without cause, constituting breach and deprivation of contractual benefit under Civ. Code §§3300—-3302.

e Loss of Use — Studio Space: The wrongful removal deprived the tenant household of roughly 500 sq ft of dedicated art-
studio space valued at about $750 per month (= $9,000 per year). Comparable studio-rental surveys in the Huntington
Beach market support this valuation.

e Relocation, Storage, and Alternate Housing: Verified receipts total about $55,000 in transitional costs including
professional movers, storage fees, and substitute housing during displacement.

e Economic Context: These figures exclude consequential expenses such as lost creative output, travel to new housing,
and administrative filings. Including these secondary impacts would raise total realized economic loss near $160,000 —
$170,000.

The combined contractual and spatial loss establishes the baseline from which statutory multipliers attach and further recovery
calculations proceed.
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I1. Tangible Property & Improvement Value

Roughly 500 sq ft office space remain lost without reimbursement. Replacement cost valuation are estimated at $60,000 —
$75,000. These sums are recoverable under Civ. Code §§3336—3340 as conversion and unjust enrichment. Because the lost space
only can be reclaimed at a higher dollar value, the deprivation continues to generate a residual property-interest loss recognized in
law as “perpetual deprivation.”

IT1. Statutory Multipliers

The evidentiary record satisfies several enhancement statutes:

e Civ. Code §3345 — Senior or Dependent-Adult Financial Abuse (up to 3x).
e Penal Code §496(c) — Receipt or retention of property obtained by fraud (treble civil damages).
e 18 U.S.C. §1964(c) — Federal RICO treble-damage recovery for mail- and wire-fraud predicate acts.

Applying the 3x statutory multiplier to the $145 000 — $220 000 base range yields a lawful compensatory band of approximately
$435 000 — $660 000. Should both state and federal multipliers be applied consecutively, exposure may exceed $900 000 before
adding emotional or punitive elements.

IV. Intangible & Emotional Damages

Medical documentation evidences ongoing treatment for anxiety, cardiac stress, and sleep disturbance directly traceable to the
eviction and subsequent litigation trauma. Under Stoiber v. Honeychuck (1980) 101 Cal.App.3d 903, plaintiffs may recover for
emotional distress resulting from habitability violations and retaliatory eviction. Comparable jury valuations for similar fact
patterns in Southern California average $150 000 — $250 000. Considering age and medical fragility, a ceiling near $300 000 is
reasonable for negotiation modeling.

V. Punitive & Aggregate Exposure Modeling
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Courts often apply punitive ratios between three and five times compensatory totals when defendants act with willful disregard of
statutory duties. Using the 3x base ($660 000) produces $1.98 M — $3.3 M; the 5x ratio extends to $4.8 M — $6 M. When coupled
with federal RICO trebling, cumulative exposure rises to approximately $8 M — $18 M.

A confirmed “pattern” RICO finding—establishing predicate mail and wire-fraud acts for each named actor—mandates triple
recovery across all economic and emotional components. That outcome pushes potential verdict value toward $30 M — $42 M. This
projection is consistent with DOJ and civil-RICO modeling benchmarks for comparable multi-party fraud schemes.

VI. Litigation Horizon & Counsel Economics

* Expected Duration: 36 — 60 months (investigation, discovery, mediation, trial).

e Fee Structure: Contingency or blended (35 — 40 %). At an $8 M recovery, fees =~ $2.8 — $3.2 M; at $30 M+, = $10 — $12
M.

e Operational Advantage: Discovery and indexing are already digitized through the evidence portal, compressing initial
billable setup time and reducing early overhead by = 25 %.

e Investor Appeal: The case offers predictable cost curves and measurable ROI on attorney effort—unusual in civil
housing fraud litigation.

Strategic Framing for Negotiation

e Settlement below $8 M undercuts statutory treble thresholds and risks professional-negligence exposure for counsel.

e Aresolution near $40 M reflects parity with full-treble exposure while signaling reasonableness and efficiency—what
negotiating partners can characterize as “handshake value.”

* Early mediation immediately after deposition provides maximum leverage while minimizing trial-phase carrying costs and

court backlog.
e Public-interest alignment—elder-protection and housing-integrity themes—strengthens settlement optics before regulators
and press.

Takeaway for Partner Review
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The evidentiary framework is complete, statutory levers are active, and damages scale from one-year restitution to full federal-treble
recovery. This matter is not speculative; it is a document-driven revenue action with a definable ceiling, strong social narrative, and

ready-to-file evidentiary backbone. Properly managed, it delivers both restitution for the client and high-yield fee performance for
counsel.
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